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development associated with off-shore oil exploration has been realised and both the Orkney and 
Shetland Islands Councils have identified extended opportunities in the significant oil and gas 
exploitation which is a continuing element of the Northern Isles’ economy. The three Islands areas 
still face challenges of connectivity in relation to taking advantage of the opportunities of on and 
off-shore renewable energy development.  The challenges in relation to the maintenance and 
improvement of transport links with mainland Scotland and further afield remain.  Effective 
exploitation of the Islands’ natural resources is also regarded as a transformational contribution to 
the viability of Islands’ communities, without any negative effect on other communities. 

 
6. The Scottish Independence Referendum Bill was introduced to the Scottish Parliament on 21 

March 2013, and, when enacted, will provide for a Referendum to be held on whether or not 
Scotland remains part of the United Kingdom.  Whatever the result, the main political parties 
within Scotland have stated that the current constitutional settlement is unlikely to remain. None of 
the three Island Councils has expressed a political preference on the options available as it was 
considered to be in the interests of the three Islands areas to engage with UK and Scottish 
Governments, the European Union and representatives such as the Islands Commission of 
CPMR as well as the “Yes Scotland” and “Better Together” campaigns.  This engagement will be 
based around the principles established by the Montgomery Committee detailed in section 2. 

 
 

(Reports recently considered or shortly to be considered by the Islands Councils (Comhairle nan 
Eilean Siar 28 March 2013, Orkney Islands Council 16 April 2013 and 18 June 2013 and Shetland 
Islands Council 24 April 2013) are attached for ease of reference.) 

 
7. The Councils have conducted detailed research in relation to the frameworks in which other 

Islands areas operate (for example the Falklands and the Isle of Man) and of the various 
constitutional approaches which are available.  This work will be key to informing the detailed 
stage of the debate and engagement. 

 
 

THOUGHTS TO THE FUTURE 
 
8. This paper sets out the general principles which it is hoped will be examined and discussed in the 

course of the debate on Scotland’s constitutional future.  Shetland Islands Council held a 
Members’ Seminar on 8 May 2013 and Comhairle nan Eilean Siar held a Members’ seminar on 
12 June 2013..  The island groups have agreed to host a conference in Orkney on 19/20th 
September 2013, on constitutional reform.  This conference will provide a platform for local, 
regional and national figures to contribute towards the constitutional debate and its relevance to 
the three Islands groups. 

 
9. Opportunities in relation to the development and extension of the powers of Islands Councils 

could involve: 
 

Resource-based: 
 

 Control of the sea bed:  Island Authorities having control of revenues currently paid to the 
Crown Estate and being able to utilise these resources to meet local needs.  A greater local 
role is also required in all aspects of inshore marine resource management and utilisation, 
such as spatial planning and consenting. 

 
 Development of Fishery Management Plans and Schemes of Assistance:  engagement with 

Europe and promotion of derogations may be required. 
 
 The effective development of the world class renewable energy resources around the islands 

with genuine community participation and benefits, and appropriate connections to export the 
energy to be generated. 
 

Location-based: 
 
 Support to agriculture, to address costs specifically arising from remoteness, such as sea 

transport. 
 
 Sustainable transport: effective transport links to maximise Island resources, and effective 

engagement with the EU to seek appropriate targeting of structural fund assistance. 
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